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July 23,

Pere Martino

Dear Pere,
I enjoyed ralking with you the other day I am enclosing some ]

13

Financial Resources, some of the programs we offer an
i ! be informed

F 1]
As promisad, we have put you on our notification alert list. so that vou wi

s luture petential lending opporunities become avaiiable
e do approsimately $30 000,000 a vear in privar age We are

ely selective in our undenwriting process with approvimarely anly

2 loan broker
i out of 8

extram
properties and/or projects qualifying for distribution ot to potential lenders,

he underwriting process consisis of a committee review of appraisals, credit
o

1
reports, title searches, tax returns, loan applications and project details, et If the proj
we produce a 3 -5 page summary which is sent to all Private Lenders on

e

PPE55E35 this stage,

our notiflcation alert list,
ntial fenders are primarily interested in projects in their awn

Adrhough many pot
2atly available regardiess of location, o i

area, falways enclose a copy of what's
chance thet the potental investor may see something that might be of interest, if not 1o
himself, 10 someene he may know in that area.
Lipon your review of she summary, If vou want additional information, I will

package to vou for your review. You then
ed

emal or ovarnight our full due dilizence p
vour awn due diligence on that property or project. Once you are satisfi
from the borrower from origination fees

addirionally d
1YOUr name. We QET pald i

ment from day

the loan then closes |
We do nnt charge vou anything. You recelve the full monthiy in
of closing until the day the borrower pavs off the loan. Mest loans are struciured as
id back 1o lender upon £nai payoff

interest only mouthly payinents with the principal pa
Historically, we have had an estremely high performance rate, due 1o our strict

eeializing in Resfidentiol & Business Real Estie Financing




s we have had enly ene foreclosure, with 2 thind pany

ivale Lender's invesiment. The servicing company that
is used by the majority of our private lenders, as J2ss than 3% that are even 30 days late.

Good news: Retirement accounts, including IRAs, can now be structurad, through

irected IRA custodian, to inciude the ownership of mortgages, allowing for tax-
deferred accumulations on substantial rares of rerurn.

By the wayv, lenders are welcome 1o make a partial loan offer if vou are not
Interested in lending on the whole project,

Keep in mind that we are always happy to discuss (In person or by phong) any
further details and/or concems on any meatter, Also, vou are always welcome to visit the
property and/or perform any other due diligence research that you weuld Jike on any
project.

Of course,

[

ou are always welcome to come in for a visit with us here a1 Financial
Respurces in Meredith New Hampshire, the rue heart of the Lakes Region,

ook forward 1o working with you, vr anyvone that vou might reconunend, in the

future,

s

Stacerely

=

Enclosures Scott Farah, President



FINANCIAL RESOURCES
NATIONAL, INC.

153 Northvizw Drive » PO, Box 1138 « Meredith, NH 03233
Phone {603) 278-1133 » Fax (603} 279-3612
E-mail - sfarah@{mational.com

Welcome to Financial Resources National, Inc.

Whether you are looking for a morigage to buy or refinance vour home or you're
looking for a conumercial loan for a business purchase or to finance an expansion,

or you are imterested in owning a mortgage {mortgages payable to you),

FINANCIAL RESOURCES NATIONAL, INC. will provide you with appropriate
mnformation and product to meet your finencial needs.

FINANCIAL RESQURCES NATIONAL, INC. was incorporated in 1989, and has
emerged as one of the leading and fastest growing full-service mortgage
companies, with branches located throughout the United States,

CUR MISSION is to provide creative problem-solving, professional processing,
and prompt funding and servicing for our clients.

OUR STAFF combines many vears of experience in the flelds of banking,
residential and commercial real estate, credit and financial planning,

FINANCIAL RESOURCES NATIONAL, INC. offers multifuceted funding
of both comunercial and residential Joans, as well as exceflent mortgage
omwnership opportuniries. Also, as you may or may not be aware, Retirement
Aceounts, including IRAs, can now inclinde the

ownership of mortgages (for tax deferral).

Give us a call at 1-800-950-6913 about any
of your needs or items of interest to you.

Scott Farzah, President




Commonly Asked Questions

by Private Lenders Re: Commercial (including Construction) Lending

bt
]
o

What is the selection or review process before loans are subminad 1o private lenders

consideration?

Financial Resources receives hundreds of applications per month for morteages secured by
commercial real estate. Affer credit checks and initial review, 15% 1o 20% may be what we
consider Viable

The underwriting process consisis of a commintee review of all information available including
appraisals, credit reports, litle searches, tax returns, loan applications and project details, ete.

If the project passes this stage, we produce a 3 -3 page summary which is sent to all Private
Lenders on our notification alert list, followed by full packages to those who EXPHESS continued
interest.
Lender Tenfafive Commitment: Once the potential lender makes a tentative
commitment, subject to his specific terms being aceepted by the borrower and the project
passing final muster - including acceptable up to date appraisals, environmental studies,
regulatory approvals and vadous construction and infrastruchure estimates, etr. - the
lender commits the funds to be disbursed and 2 clesing is executed.

Closing: The closing consists of all appropriate documentation being prepared by
competent closing attorneys. This includes but is not limited 1o Title Searchis),
Securing Documents, as well as the receipt of lender funds for disbursement.

How are Construction Loan funds disbursed?

In the interest of control and lender protection, construction loan funds are dishbursed in smaller
amounts (than waditonal industry standards) as a result of frequent oversight inspections.

Also all disbursements are made as direct payments to the contractors and/or subcontractors, in
other words direct to the provider of materials and/or services, thereby reducing the potential for
mechanics liens and/or padding the invoices.

Lxplain oversight inspections:

For each project a respected local builder is cantracted to do freouent inspections in order to
insure the quality of the loan security, as well as the timely distribution of funds for the project o
siay on track.

MNote: The inspecior chosen for each job is of a caliber capable of taking aver the project, should
the borrower or his builders fail to meet the standards and/or tarms of the loan agreement.



e (LTV) with a canstruction foan?

How do you maintain Lean To Value

on project, [t is a priority

The LTV issue is of primary importanca thronghout the consirs
congideration of every ;nnnmhhnn report ravigw h-'wnr' i each di Sbi emeni, The fO”O\'\';DU i5 an
iHustration of the LTV mdl:. during a $130, GOD foan - 6~ disbursement, $200,000 construciion
Ti yej e
s, Starting Project value 540,000 - $24.000 disbursement- A0 LTV,
2nd. Preject increased value $6%,000- $20.000 disbursement- = 7% LTV,
ue B9EA00- £30.000 dishursement- TULLLanO,{rDO G190 LTV,

34, Project increased v
Ath. Project increased value $127,000- §20.000 disbursement- Tet.La-$80.000= 63% LTV,
Sth. Project increased value $156,000- $20.006 disbursement- TorLo-$100.000 = 5495 LTV,
Gih. Project increzsed value S200.600- $34.000 dishburse Tot.Lo-$130.000 = a3% LTV,
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How and when do I get paid ?

Most loans are "Interest Only” paid monthly to the lender.
Loun interest is paid to Lenders on the full amount of loaned funds. Interest
of closing to the duy of pay off 1o the lender.

s paid from the day

What abeut corstruction loans? The borrower pays monthly interest payments based on the

full loan amount regardless of when the construction funds are actually distributed (o the

borrower.
When and how is the Lender Paid-Off in the case of 2 construetion loan?

Once the construciion phase has been successfully compicted, the propetty is sold or
Financial Resources has hundreds of conventional lender takeout

conventionally refinanced.
“pre-approval” o the borrowers from inception of the

programs available and often provides a
project.

Because the conventional lenders seneraily offer a considerably lower inferest rate, there is 2
substantizl incentive for borrowers to maintain a good credit rating by being fully complian: with
all construction loan requirernents throughout the project, This incentive adds additional security
and assurance of a mely pay off’ 1o the construction loan lender.

Are partial Joans welcome?

Yes lenders are welcome 1o make a partial loan offer. Lenders who have most of their funds ted
up ar who wish ro only commit & small amount a3 a wial run, may wish o Jend only a porton

1. 530,000) of 4 commercial project (i.e. $320.0007.
} project { }

How does itwerk with Multiple Lenders en a single projeer?

Oi’tev] there are mulnple lenders who sre involved ina single construction loan. Most muitiple
fender loans ’1:,»“ cach Iend*r receiving a direct assignment {which is recarded @1 the 1o gisiry of
feeds) of 2 porien of the mortgage equal to their contributions perceniage interest to the toral

d
loan.



fthe Total Laan i3 §320,000 and thers sra 4 Lenders as follows:

st lender $123.000.00 (39.0625 94
2nd fender § 80,066.00 (”3.00“ ESR
3d lender 3 65,000.00 (20.3123 %),
4th lander 3 50,000.08 {15,6 300

4es 1..ipg a monthly, inerest only(13% APR), borrower's payment of $3467.00 /mo,
s monthly portion of each borrower payment would be as follows:

Istlender (39.0625 %) $1334.30/mo (3 16,251.60 /v)

2nd lender (25.0000 %) $ B66.75/mo (5 10,401.00 fvr)

3dlender (203125%) § 70423 /me {$ 8.050.76 /vr)

dth lender (15.6250%) 5 34L72/me {$ £,500.64 A1)

The Lenders are paid off, at the end of the Loan Term (usually 12 to 24 months) or early
borrower pay off, whichever occurs first, an amount equal to their respective perccnt‘awc of loan
rate which will inglude their respective principal and any unpaid inferest or late fees (o date

Who pays for the Loan Servieing and what services are provided?
The "Borrower” pays for the lozn serviciag al closing.

The primary function of Loan Servicing 13 1o provide for the disbursement of funds 1o each

roject, racking payments reczived and splitting the borrower payments out 1o the lenders.
3 g 2

Loan Servicing also monitors and pursues late borrower payments, produce relevant repoits

surmmarizing the loan activities and documenting the starus of each loan o both the borrower and
the fender.

Of primary impeitance, Jor lender safely in construction loans, is the qualifying of the
disbursements to a project.  The following is & summary of the sieps and oversight of this

impertant function:

. Borrower tums in to Loan Servieing a signed disbursement request form plus all of the
subcantractor and/ar suppliers invoices pertaining 1o this particular disbursement request.

2. The processor pulls the borrower file, reviews the disbursement request and checks to see
how much has been disbursed since the last inspection.

If the disbursements to dais and this new request combined, exceed a target amount {or a
paticular project, the processor immediately orders an inspection by our project Building
Inspecror,

3. Within 24 10 48 hours the inspection is completed and the report is submitted v Loan

servicing management for final approval,

Lt



ia reviewad to vnp'i"}-

A4 Approved disbursement request ie cent to hoollaeping where tha fle

ihe borrower's payment status. If it is afier the 13th of the month and the borrower's payment hag
nol been made, Lhu borrower is notified that no funber disbursemens may b2 made uni!
borrower pavments are up to date

3. The Office Administration Manager also reviews the disbursement Tequasls to see that we
have all Tax ID numbers on all bubn_mﬁn.ctorb and vendars in order for us to be able 10 complete

the required year-end repons 1o lenders and barrowers,

&. Loan Servicing then process the payment reguest and issues the checks 1o the various vendors
and borrowers.

7. Afier checks are cut, up to date joumals are prepared for each loan and sent 1o hath lenders
and borrowers.

Can IRA Rerirement Savings be used io fund 2

Yas , Relirement aceounts, ineluding IRAs, can now he structured, through a seli-directed JRA
custedian, to include the awnership o fmany higher-vielding assets incuding "Fully Secure

Commercial Morlgages”.

Many of the larger loan opportunitics allow for lenders, with smaller amounts of [RA funds
avallable, 1o purchase only 2 portion (usually & $38,000 minimum) of a commercial morteage

The process of setting up an account with a Self-Dirccted IRA Custodian can be accomplished in
a few weeks, afier whi h you can take your time selecling a commercial morigage or morigages

that vou find atiractiv

Tax-deferred accumulations on aitraciive rates of return can greatly i improve one's retirement.

Ylease note that Finsncial Resources is a loan broker and does not directly provide all of the

above services, butb rather contracls or works with vanous professionals in various fields
including legal, appraisal, inspections, and loan service administration, in order (o bring together
and reliable service (o commercial borrowers and

the necessary components to produce & ualis

private lenders,




Re: New Secure Wehsite

To: All Private Lenders

You van now view the FULL PACKAGE on any deal (relevant to the
2 or 3 page summary mailing) on our secure website,

All you have to do is CALL ME (1-800-950-6913) and I will provide
you with your own persenal password,

1 Iook forward 1o hearing from you.

Sincerely,
Scotf Farah, President

Hoite: A full package generally includes the following:

Full-Color Appraizal, P&S (if a purchase), all applicable permits, Desds,
Borrowers toan application, credit reports, 2 years business & personal ax
returns, pregualificavion {or takeout financing (if applicable), ete.




Financial Resgurces
Nationel, Ine.

13 Narthview Drive
PO. Box 1133

st natlonal.com .
www frnational.com

FINANCIAL RESOURCES
NATIONALLING,
reblenr Loans Qur Speciulry
Your Full-Service Mortgage Company

20y in Conforming & Honcontsrming
i & Commercial Loans

Frae pre-qualification vt

VI

A8 fiours

&l credit ratings

Sgaciatized pri

indhviduals

S or salf-zmployes
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